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Market Outlook 

KSE-100 on Thursday opened on a positive note. However, 
later on, it lost its impetus and concluded the session in the 
red zone amid macroeconomic uncertainty prevailing in the 
country. The index made an intra-day high and low at 41,619 
(292 points) and 41,025 (-302 points) respectively while 
closed at 41,079 by losing 248 points. Trading volume has 
increased to 96mn shares as compared to 90mn shares on the 
previous trading day. Going forward, the support of the index 
resides at 40,482 (50 DMA). Breaking this level would drag the 
index further towards 39,800. Contrarily, the resistance of the 
index resides at 41,638 (200 DMA). 

 

      Key News 
 

 
International 

Asia shares skid as rate-hike fears unnerve investors 
Asian equities slipped on Friday, while the dollar hovered 

around six-week highs as economic data and hawkish 

comments from Federal Reserve officials revived fears that 

the U.S. central bank will stick to its monetary tightening path. 

Data from U.S. Labor Department overnight showed monthly 

producer prices accelerated in January, while a see more… 

Oil slightly lower on mixed U.S. economic data, crude stocks 
growth 
Oil prices settled slightly lower on Thursday after trading in a 
narrow range as the market weighed mixed U.S. economic 
signals and prospects for a Chinese demand recovery with a 
build in U.S. crude stockpiles. Brent crude futures settled at 
$85.14 a barrel, losing 24 cents. U.S. West Texas Intermediate 
crude (WTI) settled at $78.49 a barrel, shedding 10 see more… 

Politics 

Bail petition: LHC directs Imran to appear before court on 
Monday 
The Lahore High Court (LHC) on Thursday directed PTI chief 
Imran Khan to appear before the court on February 20 while 
hearing the PTI chief’s protective bail in a case pertaining to 
protests outside the Election Commission of Pakistan (ECP). 
During today’s hearing, Justice Tariq Saleem Sheikh warned of 
issuing a contempt notice after noting that Imran’s see more… 

Economy 

Fiscal year 2022-23: Tax target raised to Rs7.64trn - Neutral 
Federal Board of Revenue (FBR) Chairman Asim Ahmad 
Thursday said the government will review the taxation 
measures of Rs170 billion taken through the Finance 
(Supplementary) Bill, 2023 in the coming budget and the FBR’s 
annual target has been increased from Rs7,470 billion to 
Rs7,640 billion for 2022-23. At the conclusion of the Senate 
Standing Committee on Finance meeting held at see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 18,035.85  20.00 0.11% ▲ 

 DSE 30                   2,222.02  4.64 0.21% ▼ 

 SHANGHAI                   3,258.60  9.57 0.29% ▲ 

 Hang Seng                 20,928.00  59.67 0.28% ▼ 

 Nikkei 225                 27,553.50  142.94 0.52% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   8,012.53  14.70 0.18% ▲ 

 DAX 30                 15,533.64  27.30 0.18% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,696.85  431.2 1.26% ▼ 

 S&P 500                   4,090.41  57.19 1.38% ▼ 

 NASDAQ                 12,442.48  245.41 1.93% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,838.45  13.35 0.72% ▼ 

 Oil-WTI (bbl)                        78.01  0.48 0.61% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      264.62  1.01 0.38% ▼ 

 EURO/PKR                      283.52  0.97 0.34% ▼ 

 GBP/PKR                      319.00  2.01 0.63% ▼ 

 AED/PKR                        72.12  0.28 0.39% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-shares-skid-as-ratehike-fears-unnerve-investors-3006360
https://www.investing.com/news/commodities-news/oil-edges-up-as-market-shrugs-off-us-inventory-surge-3004914
https://www.dawn.com/news/1737449/bail-petition-lhc-directs-imran-to-appear-before-court-on-monday
https://www.brecorder.com/news/40226891/fiscal-year-2022-23-tax-target-raised-to-rs764trn
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Quick execution of Rs170bn tax initiative: IMF not only satisfied, 
but ‘surprised too’: MoS - Neutral 
he International Monetary Fund (IMF) is not only satisfied with the 
government’s measures to generate additional revenue of Rs170 
billion through the supplementary finance bill but is also surprised 
over the speedy implementation of the agreed measures. This was 
claimed by Aisha Ghaus Pasha, Minister of State for Finance and 
Revenue while talking to media persons here on Thursday see more… 
 

Debt, liabilities rise to historical-level of Rs63.9trn - Negative 
The country’s total debt and liabilities rose to a historical level of 
Rs 63.9 trillion at the end of the first half of this fiscal year (FY23) 
due to massive borrowing from the domestic and external 
resources to meet the financial requirements. According to the 
State Bank of Pakistan (SBP), Pakistan’s total debt and liabilities 
continued to increase and surged by 7 percent during the first half 
(July-Dec) of this fiscal year. Pakistan’s total debt and see more… 
  

Forex reserves move up by $162m - Positive 
The country’s total liquid foreign exchange reserves rose by $162 
million during the last week. According to a weekly report issued 
by the State Bank of Pakistan (SBP) on Thursday, the total liquid 
foreign exchange reserves held by the country stood at $ 8.702 
billion as of Feb 10, 2023 compared to $8.54 billion on Feb 3, 2023. 
After declining $1.68 billion during the last three weeks, the SBP’s 
reserves increased by $ 276 million to $ 3.193 billion during see more… 
 

Rupee maintains upward trend against US dollar - Positive 
The Pakistani rupee continued its upward momentum against the 
US dollar, appreciating 0.38% in the inter-bank market on 
Thursday.As per the State Bank of Pakistan (SBP), the currency 
closed at 264.38 against the US dollar, an increase of Re1. The 
currency has depreciated by 22.4% during the ongoing fiscal year 
against the greenback. The Pakistani rupee had maintained its 
upward momentum against the US dollar on Wednesday, see more… 
 

Rs9.92/litre on petrol, Rs13.12 on HSD: PSO allowed exchange 
rate adjustment - Neutral 
The federal government allowed the Pakistan State Oil (PSO) an 
exchange rate adjustment of Rs9.92 per litre on petrol and 
Rs13.12 per litre on high-speed diesel (HSD) with effect from 
February 16 while keeping the petroleum levy (PL) rates on both 
products unchanged. On January 29, there was no adjustment 
claim of PSO on petrol and Rs13.15 per litre on HSD. The Oil see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

OGDCL asked by ECC to give Missa Keswal D&PL extension - 
Neutral 
The Economic Coordination Committee (ECC) of the Cabinet 
has directed Oil and Gas Development Company (OGDCL) to 
grant two-year extension in renewal in Missa Keswal 
Development and Production Lease (D&PL) within a month. 
According to Petroleum Division, Pakistan was facing 
challenges in meeting ever-growing energy needs due see more… 
 

Pakistan-IMF staff-level agreement likely next week - 
Positive 

Pakistan and the IMF are expected to strike a staff-level 
agreement next week as the State Bank of Pakistan (SBP) is 
scheduled to engage with the Fund mission on monetary 
policy and foreign exchange reserves targets for the end of 
June 2023. Pakistan and the IMF sides held virtual meetings 
on Thursday night and both sides almost evolved a see more… 
 

FCA for Dec 2022: Nepra asks Discos to refund Rs2.3/unit to 
consumers - Positive 
The National Electric Power Regulatory Authority (Nepra) on 
Thursday allowed the state-run power distribution companies 
(Discos) to refund Rs2.3166/unit on account of monthly fuel 
charges adjustments (FCA) for December 2022. The authority 
asked the distribution companies to refund this per unit price 
to the power consumers in their February 2023 bills. see more… 
 

Cement Rates Increased by Rs. 50 per Bag to Offset Impact 
of FED, Sales Tax - Negative 
Cement makers have hiked prices after the government 
announced revised taxes on all commodities as part of 
contingency measures to meet additional revenue collection 
targets and unlock cash from the International Monetary Fund 
(IMF). According to JS Research, cement players have decided 
to increase prices by around Rs. 50 per bag to pass on see more… 
 

Meezan Bank’s profit jumps 58.3% in 2022 - Positive 
Meezan Bank Limited on Thursday announced a 58.3% year-
on-year jump in its consolidated profit after tax to Rs45.1 
billion for the year ended December 31, 2022. According to a 
notice sent to the Pakistan Stock Exchange (PSX), the firm had 
reported a profit of Rs28.5 billion in 2021. Accordingly, the 
earnings per share (EPS) of the firm rose from Rs15.77 in 2021 
to Rs25.11 in 2022. As per a report from Capital Stake, see more… 

 
 

https://www.brecorder.com/news/40226890/quick-execution-of-rs170bn-tax-initiative-imf-not-only-satisfied-but-surprised-too-mos
https://www.brecorder.com/news/40226885/debt-liabilities-rise-to-historical-level-of-rs639trn
https://www.brecorder.com/news/40226829/forex-reserves-move-up-by-162m
https://www.brecorder.com/news/40226637/rupee-maintains-upward-trend-against-us-dollar
https://www.brecorder.com/news/40226888/rs992litre-on-petrol-rs1312-on-hsd-pso-allowed-exchange-rate-adjustment
https://www.brecorder.com/news/40226883/ogdcl-asked-by-ecc-to-give-missa-keswal-dpl-extension
https://www.thenews.com.pk/print/1041464-pakistan-imf-staff-level-agreement-likely-next-week
https://www.thenews.com.pk/print/1041465-fca-for-dec-2022-nepra-asks-discos-to-refund-rs2-3-unit-to-consumers
https://propakistani.pk/2023/02/16/cement-rates-increased-by-rs-50-per-bag-to-offset-impact-of-fed-sales-tax/
https://www.brecorder.com/news/40226692/meezan-banks-profit-jumps-583-in-2022
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, inc luding investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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